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INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Simon’s Heart
Conshohocken, Pennsylvania

We have audited the accompanying financial statements of Simon’s Heart (a non-profit
organization), which comprise the statement of financial position as of June 30, 2021, and the
related statements of activities, functional expenses, and cash flows for the year then ended, and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

454 Germantown Pike ¢ P.O. Box 107 » Lafayette Hill, PA 19444
Phone: 610.828.1900 » Fax: 610.828.2599 ¢ E-mail: info@McCarthy.CPA
Offices in Pennsylvania, New Jersey and New York
McCarthy.CPA



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Simon’s Heart as of June 30, 2021, and the changes in its net assets and its cash
flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

M Catdy_ # Ca, PL

April 27, 2022
Blue Bell, PA



SIMON'S HEART
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2021

ASSETS
CURRENT ASSETS
Cash and Cash Equivalents $ 427,807
Contributions and Grants Receivable 11,600
Certificate of Deposit 25,663
Prepaid Expenses 8,629
TOTAL ASSETS $ 473,099

LIABILITIES AND NET ASSETS

LIABILITIES

Accounts Payable and Accrued Expenses $ 7,446
Credit Card Payable 13,586
Deferred Revenue 44,552
TOTAL LIABILITIES 65,584
NET ASSETS
Without Donor Restrictions 245,413
With Donor Restrictions 162,102
TOTAL NET ASSETS ' 407,515
TOTAL LIABILITIES AND NET ASSETS $ 473,099

See independent auditors' report and notes to financial statements.
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REVENUE
Grants and Contributions:
Corporations/Foundations
Individuals
Donated Services
Fundraising:
Simon's Soiree
Raffles
Investment Income
Released from Restriction
by Time or Purpose

TOTAL REVENUE

EXPENSES

Program Services
Management and General
Fundraising

TOTAL EXPENSES

OTHER INCOME

PPP Loans Forgiveness

CHANGES IN NET ASSETS

NET ASSETS BEGINNING OF YEAR

NET ASSETS END OF YEAR

See independent auditors’ report and notes to financial statements.

SIMON'S HEART
STATEMENT OF ACTIVITIES

YEAR ENDED JUNE 30, 2021

Without Donor With Donor
Restrictions Restrictions TOTAL

$ 88,523 $ - 88,523
116,321 - 116,321
26,360 : - 26,360
118,900 - 118,500
26,423 - 26,423
756 50 806

21,267 (21,267) -
398,550 (21,217) _ 377,333
283,535 - 283,035
62,606 - 62,696
46,622 - 46,622
392,853 - 392,853
61,879 - 61,879
67,576 (21,217) 46,359
177,837 183,319 361,156
$ 245,413 162,102 407,515
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STATEMENT OF FUNCTIONAL EXPENSES

Audio/Visual
Bank and Credit Card Charges
Computer Seftware and Expense
Conferences and Seminars
Consulting
Donated Services
Education
Insurance
Marketing and Promoticns
Meals and Entertainment
Medical Equipment
Medical Professionals
Office Supplies and Expense
Payroll Service
Professional Fees
Rent
Salaries and Wages:
Executive Director
Director of Admin and Events
Program Manager
Payroll Taxes
Employee Benefits
Supplies
Telephone
Travel
Venue, Entertainment and Food

Total Expenses

SIMON'S HEART

YEAR ENDED JUNE 30, 2021

Program Management

ervices and General Fundraising Total
$ 5640 § - 3 - $ 5,640
773 4,995 1,147 6,915
13,763 6,615 11 20,389
275 - - 275
- 7,453 - 7,453
26,360 - - 26,360
280 - 280
- 5,806 - 5,806
28,738 - 4,850 33,588
575 57 135 767
17,936 - - 17,936
12,500 - - 12,500
5,366 3,862 329 0,557
1,200 100 49 1,349
105 12,788 - 12,893
- 6,000 6,000
101,166 7,314 5,709 114,189
39,816 4,424 - 44,240
1,696 - - 1,696
10,882 906 441 12,229
5,578 464 226 6,268
7,451 1,011 109 8,571
2,496 500 50 3,046
834 401 32 1,267
105 - 33,534 33,639
$ 283,535 §% 62,696 $ 46,622 § 392,853

See independent auditors' report and notes to financial statements.

-5-




SIMON'S HEART
STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in Net Assets $ 46,359
Adjustments to reconcile Increase in Net Assets
to Net Cash Provided by Operating Activities:

PPP Loans Forgiveness (61,879)
ASSETS - (INCREASE) / DECREASE
Contributions and Grants Receivable {1,000)
Employee Loan Receivable 307
Prepaid Expenses (871)
LIABILITIES - INCREASE / (DECREASE)
Accounts Payable and Accrued Expenses {4,025)
Credit Card Payabie 6,005
Deferred Revenue 44 552
(16,911)
NET CASH PROVIDED BY OPERATING ACTIVITIES 29,448

CASH FLOWS FROM INVESTING ACTIVITIES
Investment in Certificate of Deposit (38)

NET CASH (USED) IN INVESTING ACTIVITIES (38)

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from PPPZ Loan 31,674

NET CASH PROVIDED BY FINANCING ACTIVITIES 31,674

NET INCREASE IN CASH AD CASH EQUIVALENTS 61,084
TOTAL CASH. AND CASH EQUIVALENTS AT JANUARY 1, 2021 366,723
TOTAL CASH AND CASH EQUIVALENTS AT DECEMBER 31,2021 $ 427,807

See independent auditors' report and notes to financial statements.
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SIMON’S HEART

NOTES TO FINANCIAL STATEMENTS
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Activities

Simon’s Heart (the “Organization”) was incorporated as a tax-exempt 501(c)(3] not-for-profit
Pennsylvania corporation to raise awareness about the warning signs and conditions that lead to
sudden cardiac arrest and death in children. The Organization’s activities include providing free
heart screenings to children, advocating for life-saving legislation, hosting awareness and
educational events, and promoting research. Centributions from individuals, corporations and
foundations and fundraising events are the Organization’s primary sources of revenue.

Basis of Presentation

Financial statement presentation follows the recommendations of the Financial Accounting
Standards Board in its Accounting Standard Codification (ASC) No. 958, Not-for-Profit
Organizations, as amended by Accounting Standards Update Neo. 2016-14. Simon's Heart is
required to report information regarding its financial position and activities according to two
classes of net assets: net assets with donor restrictions and net assets without donor restrictions.

Basis of Accounting

The financial statements are presented on the accrual basis of accounting.
Cash and Cash Fquivalents

Cash equivalents include cash on hand and in banks. The Organization also considers all highly
liguid investments with a maturity of three months or less when purchased to be cash equivalents.

Grants and Contributions Receivable:

Grants and contributions receivable are recorded at their estimated net realizable value and
management regularly reviews the credit condition of its grants and contributions receivable.
Management believes ali receivables as of june 30, 2021 are fully coliectible. Accordingly, no
reserve for bad debts exists at June 30, 2021 and there was no bad debt expense for the year then
ended. Open promises to give Simon's Heart are usually unsecured. At June 30, 2021, all of the
Organization’s grant receivables were due from two foundations.

Functional Allocation of Expenses

The costs of providing the various programs and other activities have been summarized on a
functional basis in the statement of activities. Accordingly, certain costs have been allocated among
programs and supporting services.

Advertising

Advertising costs are charged to operations when incurred. Fer the year ended June 30, 2021,
advertising costs totaled $33,588, and are reflected in Marketing and Promotions Expense on the
statement of functional expenses.
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SIMON’S HEART

NOTES TO FINANCIAL STATEMENTS
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Use of Estimates

The preparation of financial statements in accordance with Generally Accepted Accounting
Principles requires management to make estimates and assumptions that affect certain reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenue and expenses during the reporting
period. Actual results could differ from the estimates.

Promises to Give and Restricted and Unrestricted Revenue

Contributions received are recorded as increases in net assets with donor restrictions and net
assets without donor restrictions, depending on the existence and/or nature of any donor
restrictions.

Contributions that are restricted by the donor are reported as increases in net assets without donor
restrictions if the restrictions expire (that is, when a stipulated time restriction ends or purpose
restriction is accomplished) in the reporting period in which the revenue is recognized. All other
donor-restricted contributions are reported as increases in net assets with donor restrictions.
When a restriction expires, net assets with donor restrictions are reclassified to net assets without
denor restrictions and reported in the Statement of Activities as net assets released from restriction
by time or purpose.

Noncash Contributions/Volunteger Services

Simon’s Heart is operated by two full-time employees, but relies heavily on the efforts of
volunteers, particularly for the heart-screening program. No amounts have been reflected in the
statement of activities for these services in that they do not meet the criteria for recognition.

Donated services are recognized as contributions in accordance with Accounting Standard
Cedification (ASC) No. 958, Not-for-Profit Organizations if the services either create or enhance
non-financial assets or require specialized skills when performed by people with those skills and
would otherwise be purchased by the Organization.

During the year ended June 30, 2021, Simon’s Heart received donated services from businesses and
individuals which meet the requirements for disclosure under ASC No. 958. These services include
the following:

1. Medical Professionals - Cardiologists, sports physicians and nurses donated their time and
experience to Simon’s Heart by assisting during its heart screenings throughout the year.
The value of these services is estimated to be $16,560 for the year ended June 30, 2021.

2. Digital Registry - Several companies donated their time and services to maintain
HeartBytes, a youth cardiac registry for seemingly healthy children. The registry
streamlines the heart screening process and gathers data for research. Companies have
donated software and services in the estimated amount of $9,800 for the year ended June
30, 2021.
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SIMON’S HEART

NOTES TO FINANCIAL STATEMENTS
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes
The Organization is exempt from Federal and Pennsylvania income taxes under Section 501(c){3)
of the Internal Revenue Code. In addition, the Organization gualifies for the charitable contribution
deduction under Section 170{b}{1)A and has been classified as an organization other than a private
foundation under Section 509(a}(2). Accordingly, no income tax provision has been made in these
financial statements.

Any penalties and interest assessed by taxing authorities are included in operating expenses. No
interest and penalties have been recorded for the year ended june 30, 2021.

NOTE 2 ~ CONCENTRATIONS OF CREDIT RISK

The Organization maintains its cash balances in multiple financial institutions. The balances are
insured by the Federal Deposit Insurance Corporation (FDIC) up to $250,0600. At June 30, 2021, the
Organization did not have any uninsured cash balances.

NOTE 3 - CERTIFICATE OF DEPOSIT

The Organization holds a Certificate of Deposit (CD) with a value of $25,663 at June 30, 2021. The CD
had an initial maturity date when purchased of 12 months. At June 30, 2021, the interest rate on the
CD was 0.15% and it is scheduled to mature in Septemher 2021.

NOTE 4 - CONTRIBUTIONS AND GRANTS RECEIVABLE

Grants and contributions recetvable at June 30, 2021 consist of donations withcut donor restrictions
from two foundations for a total of $11,000. Both donations were received in July 2021.

NOTE 5 - LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS

The following reflects the financial assets as of the balance sheet date, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the
balance sheet date.

Financial Assets $ 464,470
Less those unavailable for general expenditures
within one year due to;

Donor-restricted to specific programs (162,1G2)
Financial assets available to meet cash needs for
general expenditures within one year: $302,368



SIMON'S HEART
NOTES TO FINANCIAL STATEMENTS

NOTE 6 - NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are available for the following purposes as of June 30, 2021:

Subsidize HeartBytes Licenses $100,722
Marketing Student Internship 7,264
Heart Screenings 26,214
CPR Jukebox Program 735
GotAED Videos 13,143
Strategic Plan 11,964

Special Project to Be Determined
by Third Party _ 2060
$162,102

During the year ended June 30, 2021, net assets were released from donor restrictions by incurring
expenses satisfying the purpose or time restrictions specified by the donors as follows:

Subsidize HeartBytes Licenses $ 7,920
CPR Jukebox Program 254
GotAED Videos 5,640
Strategic Plan 7,453

$21,267

Net assets with donor restrictions whose use is limited is composed of the following assets as of
june 30, 2021:

Cash and Cash Equivalents $ 136,439
CD Maturing Within One Year 25,663
$.162,102

NOTE 7 - COMMITMENTS AND LEASES

In October 2015, Simon’s Heart entered into a sublease agreement to sublet furnished office space
in Conshohocken, Pennsylvania. The lease is currently month-to-month and is cancelable at any
time by either party with one month written notice. Office rent expense for the year ending june

30,2021 was $6,000.
NOTE & - COVID-19 PANDEMIC
The Organization continues to operate through the COVID-19 pandemic that was declared in the

United States during 2020. The financial impact to the Organization as a result of the pandemic
cannot be determined at this time.

-10 -



SIMON’S HEART
NOTES TO FINANCIAL STATEMENTS

NOTE 9 - PAYCHECK PROTECTION PROGRAM LOAN

During the year ended june 30, 2020, the Organization entered into an arrangement under the
Paycheck Protection Program {PPP) with the Small Business Administration (SBA). The
Organization obtained a PPP loan amounting to $30,205. As of June 30, 2020, the Organization was
in the middle of the covered period under which the proceeds of the loan were required to he spent,
and had not spent all of the funds. As such, the Organization recorded the loan in full as a loan
payable on the statement of financial position as of June 30, 2020.

During the year ended June 30, 2021 the Organization entered into an arrangement under the
second round of the Paycheck Protection Program (PPP2) with the Small Business Administration
(SBA). The Organization obtained a PPP2 loan amounting to $31,674. Management has met the
PPP’s eligibility criteria for loan forgiveness for both the PPP and the PPP2 loans, and therefore has
opted to record the forgiveness of the loans on the statement of activities for the year ended June
30,2021,

During the year ended June 30, 2021, the Organization recorded the loans totaling $61,879 as Other
Income — PPP Loans Forgiveness on the statement of activities.

NOTE 10 - SUBSEQUENT EVENTS
Management has considered subsequent events through April 27, 2022, the date the financial

statements were available to be issued. No significant events have been identified that would
require adjustment or disclosure in the accompanying financial statements.
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